	Chapter 7 Quiz
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	1.  Hampton Freeze has the following budgeted sales of Popsicles cases:
	
	
	

	1st qtr
	10,000
	
	
	
	
	
	
	
	

	2nd qtr
	30,000
	
	
	
	
	
	
	
	

	3rd qtr
	40,000
	
	
	
	
	
	
	
	

	4th qtr
	20,000
	
	
	
	
	
	
	
	

	Price/case
	$20 
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	2.  Prepare a Production Budget if it is desired to have 20% of the next quarter's sales in ending inventory.  

	
	Beginning Inventory 
	2,000 units
	
	
	
	
	

	
	Ending Inventory
	3,000 units
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	3. Prepare a Material Budget if we need 15 pounds of material for each case.
	
	
	

	
	The desired ending inventory is 10% of next quarter's production.
	
	
	

	
	Beg Inv
	21,000
	
	
	
	
	
	
	

	
	End Inv
	22,500
	
	
	
	
	
	
	

	
	Cost
	$0.20
	per pound
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	4. Prepare a Direct Labor Budget. 
	
	
	
	
	
	

	
	Each case takes .8 hours to complete
	
	
	
	
	

	
	Hourly wage
	$7.50 
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	5.  Prepare a cash budget using the structure on the next sheet.
	
	
	
	

	
	Use previous budgets for information not listed.
	
	
	
	

	
	No Cash Sales
	
	
	
	
	
	
	

	
	70% cash collect from credit sales in the current quarter
	
	
	

	
	30% collected in the next quarter.
	
	
	
	
	

	
	$90,000 is in A/R at the beginning of Quarter 1.
	
	
	
	

	
	Always maintain $40,000 in cash for each quarter.
	
	
	
	


	
	
	
	
	QUARTER
	

	
	
	One
	Two
	Three
	Four
	Year

	Cash Balance
	
	42,500
	40,000
	40,000
	40,500
	42,500

	Cash Receipts Collections
	
	
	
	
	
	

	Quarter 1
	
	
	
	
	
	

	Quarter 2
	
	
	
	
	
	

	Quarter 3
	
	
	
	
	
	

	Quarter 4
	
	
	
	
	
	

	Total Cash for Quarter
	
	
	
	
	
	

	
	
	
	
	
	
	

	Disbursements
	
	
	
	
	
	

	Direct Materials
	
	49,500
	72,300
	100,050
	79,350
	

	Direct Labor
	
	
	
	
	
	

	Manufacturing Overhead
	
	68,000
	96,800
	103,200
	76,000
	

	Selling and Administrative
	
	93,000
	130,900
	184,750
	129,150
	

	Equipment Purchases
	
	50,000
	40,000
	20,000
	20,000
	

	Dividends
	
	8,000
	8,000
	8,000
	8,000
	

	     Total Disbursements
	
	
	
	
	
	

	
	
	
	
	
	
	

	Excess(Deficiency
	
	
	
	
	
	

	
	
	
	
	
	
	

	Financing
	
	
	
	
	
	

	Borrowing- increase
	
	120,000
	60,000
	
	
	

	Repayments - Decrease
	
	
	
	107500
	86,500
	

	Interest Payments (10%/year)
	
	
	
	
	
	

	    TOTAL FINANCING
	
	
	
	
	
	

	
	
	
	
	
	
	

	CASH BALANCE
	
	
	
	
	47,500
	

	
	
	
	
	
	
	


