Inventory Quiz






Name  __________________

1.
The purchase of items will  ___________ inventory.

a.
increase

b.
decrease

c.
have no effect

2.
The sale of items will  ____________inventory.

a.
increase

b.
decrease

c.
have no effect

3.
If the perpetual and the physical inventory agree, what effect will it have on inventory?

a.
increase

b.
decrease

c.
have no effect

4.
If ending inventory has been understated, what will happen to net income?

a.
net income will be understated

b.
net income will be overstated

c.
there will  be no effect on net income

5.
If ending inventory has been overstated, what will happen to net income?

a.
net income will be understated

b.
net income will be overstated

c.
there will  be no effect on net income

6.
What inventory tracking system is used by a computerized accounting system?

a.
periodic

b.
last-in, first-out

c.
average cost

d.
first-in, first-out

e.
perpetual

7.
Which is not an inventory costing method?

a.
Specific Cost

b.
last-in, first-out

c.
average cost

d.
first-in, first-out

e.
physical

8.
What inventory costing system is used by most computerized accounting systems?

a.
periodic

b.
last-in, first-out

c.
average cost

d.
first-in, first-out

e.
perpetual

9.
When an item is sold, what method is used if the journal entry is

A/R

Sales

Cost of Goods Sold

Inventory

a.
periodic

b.
last-in, first-out

c.
average cost

d.
first-in, first-out

e.
perpetual

10.
What is the feature called when a program allows the user to purchase an item in a case and sell it individually?

a.
bulk selling

b.
quantity

c.
fractions

d.
book selling

11.
What information must be entered by the user when selling inventory items?

a.
Chart of Account number

b.
Item number

c.
selling price

d.
description

12.
A list of the items that have not been sold in a number of months is called a(n)

a.
activity report

b.
alert report

c.
slow moving report

d.
price list

e.
master file (item listing)

13.
A list of the selling price for each item is called a(n)

a.
activity report

b.
alert report

c.
slow moving report

d.
price list

e.
master file (item listing)

14.
A report that list the perpetual inventory according to the data included in the accounting system and includes a line that allows   the user to enter in the physical inventory is called

a.
activity report

b.
alert report

c.
slow moving report

d.
physical comparison report

e.
master file (item listing)

15.
The total cost of the inventory should equal the  ______________.

a.
GL- Accounts Payable account

b.
GL- Inventory Account

c.
GL- Accounts Receivable account

d.
GL Total Assets

e.
GL- Purchases account

16.
What report will show the invoice number of both the sales and purchases of a particular item? 

a.
activity listing report

b.
alert report

c.
slow moving report

d.
price list

e.
master file (item listing)

17.
A list of items that are close to the reorder points is called

a.
activity report

b.
alert report

c.
slow moving report

d.
price list

e.
master file (item listing)

18.
Which is an inventory tracking method?

a.
periodic

b.
last-in, first-out

c.
average cost

d.
first-in, first-out

e.
physical

19.
Any report that shows by item the beginning inventory, purchases year-to-date, sales year-to-date, and ending inventory can be called

A.
alert report

b.
subsidiary ledger

c.
slow moving report

d.
price list

e.
master file (item listing)

20.
Inventory Shrinkage is used to report the difference between the perpetual/periodic inventory and the

a.
periodic inventory

b.
last-in, first-out

c.
average cost

d.
first-in, first-out

e.
physical inventory

21-25.
Using the graph below select the appropriate activity for each number

a.
Sales invoice

b.
Record Merchandise Received

c.
physical versus perpetual inventory

d.
create purchase order

e.
slow moving items list
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