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       Chart of Account

Master Parts List

Transactions:

Order Entry Invoice Detail Report

Cash receipts Journal

Transaction Detail

Cash Disbursement Journal

Purchases Journal

Cash disbursement Journal & Checks


	End of Month

A/R & A/P Aged Invoice Listing

     A/R & A/P Invoice Activity Listing 

     Customer Statement

On Hand Detail Report

Reorder Point List

General  Journal

Adjusted Trial Balance

Income Statement 10/30/0X

Balance Sheet       10/30/0X

General Ledger      10/30/0X

Income Statement  11/01/0X
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	ABC Corporation

SETUP INSTRUCTION

DAILY/WEEKLY TRANSACTIONS
	The Minors’ travels have been so successful they have to change their purchasing methods.  They found that they must have sufficient inventory to accommodate their customers within 24 hour.

1.   Add G/L account:              Inventory                   = 1120

                                                COGS                       = 5100

                                                 Inventory Shrinkage = 6300   

                                                 Inventory Receive     = 

2. Print a new Chart of Accounts.

3. Enter a Journal Entry to transfer net purchase to COGS.

1. add the Inventory Items as they are purchased.  For all items used the Cost of Goods sold account and the appropriate Sales Account.  The reorder point is 50. allowing enough inventory to make immediate delivery.

Instruction 1 :  Enter Daily Transactions.  Be sure to post purchase invoices of inventory before writing sales invoices.

a.   Oct.  1, 200X    Purchased two round-trip tickets to Korea and a rental car using their company’s VISA card. $3,000. Net EOM. Invoice #2137.

b.   Oct.  1, 200X    Purchase from International Sales 100 boxes of Japanese hats at $5.00/box to be sold at $10.00/box. Code J400. Net 30 Invoice #2138.

c.   Oct.  1, 200X    Purchase from Mitsui Co. 500 boxes of Japanese umbrellas @ $3.00/box to be sold at $10.00/box. Code J500. Net 30. Invoice #2139.

d.   Oct. 1, 200X    Purchased from Sulu 

* A400--100 African spears @1.00 eac be sold at $7.00 each.

* A500—100 Ebony earrings @$10 each to be sold at $25 each.

* A600—100 African shield @$100 each to be sold at $300 each. Net 30. Invoice #2140

e.   Oct. 15, 200X   Benson Nursing Home ordered 20 boxes of Japanese hats and 30 boxes of Japanese umbrellas for their Japanese exhibit. 2/10 Net 30. Nontaxable. Freight $5. P.O. #35401.

f.  Oct.15, 200X    Received cash for rent from both tenants, $2000.

g.  Oct.15, 200X   Received order from Lady Designer for 700 yards of Korean Pink Silk fabric #456 @$5/yard. Code F456. Inventory items. Net 30. Taxable. Freight $15.

h.  Oct.15, 200X    Purchased from International Sales the yardage for Lady Designer at $2.50/yd. Net 30. Invoices #2141.

 i.  Oct.15, 200X    Mobile Products ordered and paid in full. Check#755, for 30 ebony earrings and 20 African spears.  Taxable. Freight $50.

j.  Oct.15, 200X    Pay all open purchase Invoices, except Sulu.

k.  Oct15, 200X     Received Ck #2815 for $505 from Benson Nursing Home for 11/15 Invoice.

l.  Oct30, 200X    Requested Thomas Ad Agency to place an advertisement in Los Angeles Newspaper.  Bill to be paid in 30 days. $600. Invoice #2143.

m. Oct.30, 200X   Debra Day ordered 15 African shields, 2/10 Net 30. Taxable. No freight.


	    n.  Oct.30, 200X    Purchased office supplies from Swans, $300, Net 30. Invoice #2144.

Payments
   o.  Oct. 30, 200X    Make mortgage payment, $2,000--$550 interest, $1,500 principal.  Invoice #2145.

Adjustment Entries:
   p.  Oct. 30, 200X    Supplies on hand,                                 $200.

   q.  Oct. 30, 200X     Ppd insurance expired,                        $100

   r.  Oct. 30, 200X      Building depreciation,                          $  55    

Instruction  2:   Print the Journal Entries edit list to screen to review for correctness.

Instruction  3:   When correct post Journal Entries—this makes a hard copy of the Journal Entries.  Print the General Journal.

Instruction  4:   Print the Sales Journal Keep Invoices with this reports

Instruction  5:   Post and print the List of Entered Receipts.  Print Cash Receipts Journal to show it was pasted.  The information should be the same.   

Instruction  6:   Post the Purchases Invoices, if any are unposted. (Swan’s purchase invoices, for example.

Instruction  7:   Print the Purchase Journal.

Instruction  8:   Print the Cash Disbursement Journal.  Keep A/P checks with this report.

Instruction  9:   Print Pay Information.

Instruction 10:  Print the Check Register.  

Instruction 11:  Print Activity Details Report.

Instruction 12:  Print Reorder Point List.

Instruction  1:   Print A/R Aged Invoice Listing  

Instruction  2:   Print A/R  Invoice Activity Listing.

Instruction  3:   Print Customer Statements.

Instruction  4:   Print A/P Aged Invoices Listing.

Instruction  5:   Print A/P Invoice Activity Listing.

Instruction  6:   Print Inventory Item Listing.

Instruction  7:   Print Trial Balance.

Instruction  8:   Enter adjusting entries.

Instruction  9:   Print Journal Entries edit list to screen to review for correctness.  

Instruction 10:  When correct post Journal Entries—this makes a hard copy of the Journal Entries.

Instruction 11:  Print the General Journal of all the journal entries.

Instruction 12:  Print Adjusted Trial Balance.

Instruction 13:  Print Profit/Loss Statement.

Instruction 14:  Print Statement of Financial Position.

Instruction  1:   Make an archival disk.  Put aside should you need to restart from this point.

Instruction  2:   Perform month-end closing.  Close the Sales Journal, the Cash Receipts Journal. The Purchases Journal, the Cash Disbursement Journal. And then the General Ledger. The journal are the same.
	DAILY/WEEKLY TRANSACTIONS

MONTH END ACTIVITIES

END OF PERIOD




AUDIT  TEST- Chapter 7











          ABC

1.   What is the balance in the Cash - Operating Account?

________________

2.   Did the company have a positive or negative cash flow?

________________

3.   What is the change in income due to the inventory adjustment?
________________

4.   What is the total of the depreciation adjustment?


________________

5.   What is the January depreciation for the vehicle/truck?

________________

6.   What is the new balance in the Capital Account after the 

      year-end close?







________________

7.   Sales  Year to date?






________________

8.   Loss from  inventory shrinkage?




________________

9.   Gross Margin for month?





________________

10. Current month income






________________

11.  What is the year-to-date income




________________
