Company_____________ ____    

Name__________________                                 

ACCOUNTING  102 - Summer
ANNUAL REPORT PROJECT (100 points)





   Due: Monday , July 2, 2007
Please submit this sheet as the first page of your report. PUT REPORT IN THE BELOW ORDER

_______1.
Obtain the four basic financial statements from a corporation.  Be sure your companies have detailed financial statements— For example, Cash, Receivables, and Inventory not just Current Assets. (8 points)
.  

________2.     Horizontal Analysis:  Enter the current year and prior year account balances from the annual report. Determine the dollar and percentage net change over the two years.(Pg 789-791) 

(15 points)
 ________3.    Vertical Analysis:  Prepare a common-size Balance Sheet and Income Statement for your company.  All accounts are a percentage of Total Assets or Net Income. (Pg792-793) 

                       (10 points)
________4.     Your Opinion: From the horizontal and vertical analysis is the company in good shape or bad. State the account(s) that have caused this opinion. ( 7 points)
________5.     Ratio Analysis: Determine the ratios and state what account caused the change.  (20 points)
________6.     Report:  Prepare a report analyzing your company’s financial status.  Discussion should include paragraphs on liquidity ratios, profitability ratios, long term solvency, cash flow adequacy, and market strength. Remember the introductory paragraph and the summary paragraph.  We will discuss boiler plate phrases to use.
 (30 points)
________ 7.
Your Opinion:
 State reasons you would or would not INVEST in the companies and if you would or would not accept EMPLOYMENT with these companies. (8 points) 
_________8.
Your Opinion:  State what you have learned from this project.  (2 points)
EXTRA CREDIT


Articles on your company- Write a short memo describing the who, what, when, where and why of the article.  Simply printing out an article on the internet will not give any credit. Attach a copy of the article ( 2 point for each article)




SHORT   HORIZONTAL   ANALYSIS (in $k)

	Item


	Current Year

2007/2006
	 Prior Year1

 2006/2005
	$Change in  06/05
	Change in  %

	INFORMATION:
	
	
	
	

	Current Assets
	$
	
	
	

	Cash
	$
	
	
	

	Marketable Securities
	$
	
	
	

	Accounts Receivable
	$
	
	
	

	Quick Assets
	$
	
	
	

	Inventory
	$
	
	
	

	Prop,Plant&Equipment
	$
	
	
	

	Total Assets
	$
	
	
	

	Accounts Payable
	$
	
	
	

	Current Liabilities
	$
	
	
	

	Total Liabilities
	$
	
	
	

	Common Stock
	$
	
	
	

	Paid In Capital
	$
	
	
	

	Retained Earnings
	$
	
	
	

	Total Stockholder's Equity
	$
	
	
	

	Dividends declared on Common Stk
	$      .
	
	
	

	# of Shares Outstanding
	#
	
	
	

	Market value per share 2/28
	$      .
	
	
	

	Total Revenues (Net Sales)
	$
	
	
	

	Cost of Goods Sold
	$
	
	
	

	Income before Income Tax
	$
	
	
	

	Interest Expense
	$
	
	
	

	Net Income
	$
	
	
	

	Cash Flow from Operations
	$
	
	
	

	Purchases of Plant Assets
	$
	
	
	

	Sales of Plant Assets
	$
	
	
	

	Purchase of Investments
	$
	
	
	

	Sale of Investments
	$
	
	
	

	Loan received
	$
	
	
	

	Loan repaid
	$
	
	
	

	Stock Sold
	$
	
	
	

	Stock repurchased
	$
	
	
	

	Change in Cash
	$
	
	
	

	Earnings Per Share
	$      .
	
	
	

	Book Value per share
	$      .
	
	
	


BE SURE TO INCLUDE ALL THE NUMBERS IN EACH RATIO FORMULA
	LIQUIDITY RATIOS
	          2007/06
	      2006/05
	Change/AcctCause

	Working Capital
	
	
	

	Current Ratio
	
	
	

	Acid Test (Quick) Ratio
	
	
	

	AccountsReceivable Turnover
	
	
	

	Avg Days sales uncollected
	
	
	

	Payables Turnover 
	
	
	

	Avg Days payable
	
	
	

	Inventory Turnover
	
	
	

	Avg days Inventory on hand
	
	
	


	PROFITABILITY RATIOS
	         2007/06
	     2006/05
	Change/AcctCause

	Profit Margin


	
	
	

	Asset Turnover


	
	
	

	Return on Total Assets


	
	
	

	Return on Common Stock

Equity


	
	
	


	LONG TERM SOLVENCY 
	       2007/06
	     2006/05
	Change/AcctCause

	Debt to Equity


	
	
	

	Times Interest Earned

	
	
	


	CASH FLOW ADEQUACY 
	       2007/06
	     2006/05
	Change/AcctCause

	Cash Flow Yield


	
	
	

	Cash Flow to Sales


	
	
	

	Cash Flow to Assets


	
	
	

	Free Cash Flow


	
	
	


	MARKET STRENGTH 
	      2007/06
	   2006/05  
	Change/AcctCause

	Price Earnings(Use 6/30  MV )
	
	  
	

	Dividend Payout 
	
	
	

	Dividends Yield(Use 6/30 MV)
	
	  
	


Financial  Ratios
Liquidity

Quick Ratio



Cash+Marketable Securities+A/R/ Current Liabilities

Current Ratio



Current Assets/Current Liabilities

Receivable turnover


Net Sales/ Average A/R

Average days’ sales uncollected

365/Receivable Turnover

Inventory turnover


Cost of Goods Sold/ Average Inventory

Average days’ inventory on hand

365/ Inventory Turnover

Payables turnover



Cost of Goods Sold + or – Change in Inventory/Avg A/P

Average days’ payables


365/ Payables turnover

Long Term Solvency

Debt to equity ratio


Total Liabilities/ Stockholder’s Equity

Interest coverage ratio
Income Before Income Taxes + Interest Expense/ Interest Expense

Profitability

Profit Margin



Net Income/ Net Sales

Asset Turnover



Net Sales/ Average Total Assets

Return on Assets



Net Income/ Average Total Assets

Return on Equity



Net Income/ Average Stockholders Equity

Market Strength

Dividend Yield



Dividend per share/ Market Price per share

Price Earning Ratio


Market Price per share/Earning Per Share

Earnings Per Share


Net Income/ Common Shares Outstanding

Cash Flow

Cash Flow Yield



Net Cash Flow from Operations/Net Income

Cash Flow to Sales


Net Cash Flow from Operations/Net Sales

Cash Flow to Assets


Net Cash Flow from Operations/Average Total Assets

Free Cash Flow

Net Cash Flow from Operations-Dividends- Purchase of Plant Assets + Sales of Plant Assets

 How to obtain Financial Statements

1. You can use the annual report from Acctg 101 but there can only be one company per student.   For example, only one student can use Disney, one student  for Toyota, one for Compaq.  The first person to show me the four financial statements will be assigned that company.

2. If you are an investor, you can use that company.

3. Check a financial statement out from the library.

4. Search the internet.  Use the below websites.  When you get to the company's home page look for "Stock (Share) holders Services"

5. Find the icon "Annual Reports" or "Financial Statements". Can’t be condensed.
6. Be sure to get all four:  Income Statement, Balance Sheet, Cash Flow Statement, Statement of Stockholder's Equity (this information could be included at the bottom of the Income Statement or Balance Sheet or could be a statement all by itself. 

Web-sites of potential corporations

www.xxxxx.com
replace xxxxx  with the following:




knoll.de










isba.org.uk

polaroid



Starbucks


akermaritime

hewlett-packard


siratechnologies

sprint

compaq



fraen



texaco

ibm




aimcoinc


honcompany

cisco




giddings


merck

mot




atk  (Alliant Techsystems)
jpmorgan
ingersoll-rand



mmm



dnb

solectron



zerodefect


dialcorp

csfb




marroitt


ncr

att




preferredhotels

ge

inland




disney



citizenwatch

birsteel  (Burmingham Steel)

avis



nba.com/magic

honda




hertz



nba.com/redskins

aon




delta-air


alcoa

rolex




airindia


baxter

corel




renault



toyota

novell




sony



bjc

kpmgconsulting


bestfoods


intel

arthurandersen



coke



crest

pricewaterhousecoopers

pizzhut



kraft

ey




werthan


cummins

hrblock



stonyfield


motts

pg  (Procter&Gamble)


genmills


walmart

www2.nordstrom


nestle



americanexpress

fordvehicles



perrier



mastercard

daimlerchrysler


tropicana


visa

nissanmotors



burgerking


johnsoncontrols

gefanuc



nordstrom


harley-davidson

mattel




cross



blackanddecker

drexelhertiage



owenscorning


jj


usps




starbucks


bain

fedex




mcdonalds


microsoft

ups




homedepot


packardbell

mbe




bankofamerica


bridgestone-firestone

hallmark



bankone


baan

Carrier




firstunion


peoplesoft

fortunebrands



gillette



hutchison-whampoa

seagate




abc.go



ameristeel

greatplains



allstate



foldcraft

us.sage




monopoly


sun

sbt




boeing



quakeroats

solomon



sjm



amazon

macola




barnesandnoble

sears

lfscorp




dell



nike

scsinc




amd



aflcio

coca-cola
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